Raids unearth Z470cr
fraudulent GST claims

~ TimesNews Nerwork

New Delhi: In a massive na-
tionwide search operation
carried out on exportersand
their suppliers covering 336
locations on Wednesday, ne-
arly 1,200 officers from the
Directorate of Revenue In-
telligence and Directorate
General of GST Intelligence
‘unearthed fraudulent cla-
ims of over Rs 470 crore of
Integrated Goods and Servi-
ces Tax (IGST) and seized fa-
ke invoices of Rs3,600 crore.

The searches showed

that some exporters were ex-
portinggoodson paymentof
IGST, using credit for taxes
paid on inputs. While there
isnoharminusinginput tax

credit (ITC) to settle tax l.ia-
bility, data analytics and in-
telligence gathered by the
authorities showed that the
credits were based on fake
supplies.. The IGST pay-
ments on exports are clal-

‘medback asrefunds.

The agencies are investi-
gating IGST refunds of aro-
und Rs450 crore.

After detailed analysis

of the data provided by the

' Directorate General of Ana-

Iytics and Risk Manage-
ment, it was also noticed
that there was no or negli-
gible payment of tax thro-
ugh cash by the exporters as
well as their suppliers.
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Raids against
GST violators
held across
15 states
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paid through ITC was more

than the ITC availed by
thqse companies. This result-
ed in one of the biggest search.
operations across 15 states in-
cluding Delhi, Haryana, Uttar
Pradesh, Gujarat, Maharash-
tra, Tamil Nadu, West Bengal,
Karnataka, Madhya Pradesh 5
Telangana,  Punjab, Rajas-
than, Himachal Pradesh, Ut-

MAJOR CRACKDOWN

In a few cases, even the tax

.Rail
- Mundra port and Nhava She-

tarakhand and Chhattisgarh.

.Over the last few months
the government has gone a_f:
ter entities which have made
bogus sales or export claims
and use of data, which in-
volved matching the GST and
income tax . returns, has
thrown up - several cases
where the entities involved
were sham companies.

“Some live export consign-
ments of these exporters have
been intercepted at Vadodara
Container Terminal,

va port for examination in or-
d_er t’? ascertain mis-declara- -
tion,” DRIsaid ina statement.



